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Abstract: 

Mobile phone networks’ practice of charging higher prices for offnet than for on-net calls has been pinpointed as the 

source of various competition problems: underprovision of calls and permanent disadvantages for small networks and 

entrants. We consider these allegations and four different remedies. Lower termination charges, asymmetric termination 

charges, limits on the on/off-net differential and limits on off-net margins. In all cases a trade-off has to be made between 

efficiency and networks’ profits on the one hand, and consumer surplus on the other. Furthermore, generically price 

discrimination or uniform pricing (or anything in between) can maximize welfare. 
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